
163 

Agricultural Marketing Service, USDA § 1131.73 

(2) The value at the uniform price as 
adjusted pursuant to § 1131.75 applicable 
at the location of the plant from which 
received of other source milk for which 
a value is computed pursuant to 
§ 1131.60(e). 

§ 1131.72 Payments from the producer- 
settlement fund. 

No later than the 14th day after the 
end of each month (except as provided 
in § 1000.90), the market administrator 
shall pay to each handler the amount, 
if any, by which the amount computed 
pursuant to § 1131.71(b) exceeds the 
amount computed pursuant to 
§ 1131.71(a). If, at such time, the balance 
in the producer-settlement fund is in-
sufficient to make all payments pursu-
ant to this section, the market admin-
istrator shall reduce uniformly such 
payments and shall complete the pay-
ments as soon as the funds are avail-
able. 

§ 1131.73 Payments to producers and 
to cooperative associations. 

(a) Except as provided in paragraphs 
(b) and (c) of this section, each handler 
shall make payment to each producer 
from whom milk is received during the 
month as follows: 

(1) Partial Payment. For each pro-
ducer who has not discontinued ship-
ments as of the 25th day of the month, 
payment shall be made so that it is re-
ceived by the producer on or before the 
27th day of each month (except as pro-
vided in § 1000.90) for milk received 
from such producer during the first 15 
days of the month at not less than 1.3 
times the lowest class price for the pre-
ceding month less proper deductions 
authorized in writing by the producer. 

(2) Final payment. For milk received 
during the month, a payment com-
puted as follows shall be made so that 
it is received by each producer one day 
after the payment date required in 
§ 1131.72: 

(i) Multiply the hundredweight of 
producer skim milk received times the 
uniform skim milk price for the 
month; 

(ii) Multiply the pounds of producer 
butterfat received times the uniform 
butterfat price for the month; 

(iii) Multiply the hundredweight of 
producer milk received times the plant 

location adjustment pursuant to 
§ 1131.75; and 

(iv) Add the amounts computed in 
paragraph (a)(2)(i), (ii), and (iii) of this 
section, and from that sum: 

(A) Subtract the partial payment 
made pursuant to paragraph (a)(1) of 
this section; 

(B) Subtract the deduction for mar-
keting services pursuant to § 1000.86; 

(C) Add or subtract for errors made 
in previous payments to the producer, 
subject to approval by the market ad-
ministrator; and 

(D) Subtract proper deductions au-
thorized in writing by the producer. 

(b) Two days prior to the dates on 
which partial and final payments are 
due pursuant to paragraph (a) of this 
section, each handler shall pay a coop-
erative association for milk received as 
follows: 

(1) Partial payment to a cooperative as-
sociation for bulk milk received directly 
from producers’ farms. For bulk milk 
(including the milk of producers who 
are not members of such association 
and who the market administrator de-
termines have authorized the coopera-
tive association to collect payment for 
their milk) received during the first 15 
days of the month from a cooperative 
association in any capacity except as 
the operator of a pool plant, the pay-
ment shall be an amount not less than 
1.3 times the lowest class price for the 
preceding month multiplied by the 
hundredweight of milk. 

(2) Partial payment to a cooperative as-
sociation for milk transferred from its pool 
plant. For bulk fluid milk products and 
bulk fluid cream products received dur-
ing the first 15 days of the month from 
a cooperative association in its capac-
ity as the operator of a pool plant, the 
partial payment shall be at the pool 
plant operator’s estimated use value of 
the milk using the most recent class 
prices available for skim milk and but-
terfat at the receiving plant’s location. 

(3) Final payment to a cooperative asso-
ciation for milk transferred from its pool 
plant. For bulk fluid milk products and 
bulk fluid cream products received dur-
ing the month from a cooperative asso-
ciation in its capacity as the operator 
of a pool plant, the final payment shall 
be the classified value of such milk as 
determined by multiplying the pounds 
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